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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 


1958 was not a particularly successful year for the magazine industry as a 
whole. There was a general decline in advertising volume, and The New Yorker 
shared in this decline, but not nearly to the same extent as the majority of 
publications. While we published 134 fewer pages of advertising than in the 
previous year, our total volume of 4,849 pages was the highest of any consumer 
magazine. 

Due primarily to a rise in advertising rates at the beginning of the year, profits 
once more attained a record high. While these increases obviously cannot go on 
forever, it is interesting to note that they have occurred in every year since 
World War II with the exceptions of 1949 and 1951. 

Prospects for advertising volume for 1959 appear, at this very early stage, to 
be favorable. Pages run to date amount to 595, as against 578 at this time a year 
ago, and pages on order from now through August to 1378, compared to 1293. 
It should be borne in mind, however, that printing, postage and other costs have 
again risen and that our advertising rate in 1959 has not, so that a volume equal 
to last year’s cannot be expected to produce comparable net earnings. 

The circulation picture was as follows: newsstand sales decreased slightly, but 
subscription sales rose by a bit more than enough to offset the decrease. The 
single-copy sale decline reflected the unsettling effects of our change in newsstand 
wholesalers, occasioned by the withdrawal from the national magazine distributing 
business of the American News Company in 1957, plus a general decrease in 
newsstand sales throughout the industry. The rather insignificant rise in sub¬ 
scription sales reflected our continuing refusal to indulge in the extremely costly 
practice of high-pressure, cut-rate subscription offers. Circulation, advertising, 
and other relevant figures for the past five years appear opposite. 





A record high dividend totaling $3.70 per share was paid to stockholders during 
1958. It was felt that this was the highest that could be prudently paid in the 
light of the disturbed conditions in the field of single-copy sales and the even 
more disturbing situation relative to our printing operation as a result of a 
possible change in ownership and management of our contract printers, the 
Conde Nast Press. Accordingly the Directors believed it to be sound policy to 
retain a substantial portion of our earnings in the business to cover the need for 
facing these and any other uncertainties. 


Respectfully submitted t 
R. H. Fleischmann, 

Chairman 


S. B. Botsford, 

President 


February 27, 1959 
Comparative Figures 

Below are some comparative figures on various phases of our business, covering 


the past five years: 

1958 

1957 

1956 

1955 

1954 

Average 






net paid circulation 

424,339 

420,025 

413,962 

396,208 

384,789 

Circulation income. 

$2,782,238 

$2,699,246 

$2,622,053 

$2,557,875 

$2,434,483 

Advertising pages . 

4,849 

4,983 

4,935 

4,529 

4,181 

Advertising income . 

... $13,301,190 

$12,812,577 

$11,809,501 

$10,383,803 

$8,561,613 

Expenses . 

... $12,484,222 

$12,274,743 

$11,411,391 

$10,296,709 

$9,081,727 

Taxes (a) . 

$1,935,300 

$1,725,000 

$1,602,200 

$1,395,027 

$1,017,133 

Net Profit. 

$1,751,015 

$1,604,757 

$1,480,416 

$1,313,092 

$955,044 

Profit per share (b) . 

$6.44 

$5.93 

$5.50 

$4.90 

$3.58 


(a) Federal Taxes on Income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less stock held in treasury. 















BALANCE SHEET 


December 27, 1958 
ASSETS 


Current Assets: 

Cash . 

United States Government securities, including $1,100,000 par 
value of tax anticipation certificates (Market value $1,224,932) 

Accounts receivable, advances, etc . $1,411,251 

Less estimated cash discounts, returns and doubtful accounts 84,060 

Inventories at cost: 

Drawings, manuscripts and engravings . $ 425,917 

Paper, stationery and supplies . 649,343 


State and Municipal Obligations and Cash Segregated to Ap¬ 
ply Against the Liability for Unearned Subscription Rev¬ 
enue—per contra (securities are at cost which is approximate 

market value) . 

Furniture, Equipment and Automobiles 

(less depreciation of $138,210) . 

“The New Yorker” Trade Name . 

Deferred Charges to Future Operations . 


LIABILITIES 


Current Liabilities: 

Accounts payable . $ 797,349 

Taxes payable (other than Federal income tax) . 236,511 

Federal income tax . . 1,295,300 

Liability For Unearned Subscription Revenue . 

Capital Stock: 


Authorized—300,000 shares at $10 par value each 

Issued—283,647 shares, less 11,928 shares held in treasury . 

Surplus: 

$ 804,210 
2,939,480 


$4,297,983 

1,246,176 

1,327,191 

1,075,260 

$7,946,610 

1,500,000 

163,780 

1 

783,578 

$10,393,969 


$2,329,160 

1,603,929 

2,717,190 

3,743,690 

$10,393,969 


Capital surplus 
Earned surplus 

































INCOME ACCOUNT 


For the Fiscal Year Ended December 27, 1958 


Income: 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources . 

Expenses: 

Cost of producing and distributing the magazine and of 


securing advertisements and subscriptions . $11,150,313 

General and administrative . 1,333,909 


Deduct —Federal income tax . 

Net income, carried to surplus 


SURPLUS ACCOUNT 
For the Fiscal Year Ended December 27, 1958 


Capital Earned 
Surplus Surplus 

Balance, December 28, 1957 . $750,630 $2,189,607 

Add : 

Excess of value of treasury stock issued for services 

over par value thereof . 53,580 

Net income for the year ended December 27, 1958 1,751,015 


$804,210 $3,940,622 

Deduct: 

Dividends declared and paid at the rate of $3.70 
P er 9hare .. . 1,001,142 

Balance, December 27, 1958 . $804,210 $2,939,480 


$16,170,537 


12,484,222 
$ 3,686,315 
1,935,300 
1,751,015 


Total 

$2,940,237 

53,580 

1,751,015 

$4,744,832 

1,001,142 

$3,743,690 































MAIN AND COMPANY 

Certified Public Accountants 
233 Broadway 
NEW YORK 7, N. Y. 




February 20, 1959 


To the President and Directors of 

The New Yorker Magazine, Inc. 

In our opinion, the accompanying statements present fairly the financial 
position of The New Yorker Magazine, Inc. at December 27, 1958 and the 
results of its operations for the fiscal year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. Our examination of these statements was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


Main and Company 
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